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e o 1 Fossil fuel divestment

e "Divestment is the opposite of an investment - it simply
means getting rid of stocks, bonds, or investment funds
that are unethical or morally ambiguous.” - Fossil Free

e Argument for fossil fuel divestiture:
— moral and fiscal

. ggrgmded assets and the Carbon Underground

e When talking about pension funds:
- divestment VS investment strategies
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-1 BERS' current
w4 Investment strategy:.

e Pulled funds out of the Vermont
Pension Investment Committee
(VPIC) at the end of 2015

e Re-invested in indexed funds

e "Passive” investment strategy that
1gmphasmes minimal management
ees
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e 3’ What we’ve learned:
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S }' What we've learned:

e Municipalities around the country are
considering and enacting strategies to
move pension investments out of fossil
fuels

— San Francisco
— Providence, RI
- New London, CT

e Divestment strategies typically rely on a
phased approach

e Larger municipalities and pension funds
have more leverage with managers to
negotiate divestment/re-investment
strategies at less cost

Mayors Innovation Project



S 1 What we've learned:

e There is evidence that fossil fuel

divesture can be accomplished without a
return penalty

e Fossil fuel free index shows a comparable
or lower risk than benchmarks (looking
at period from 2004 - 2015)

e Fossil fuel free investment options are
quickly opening up for institutional
iInvestments

Eric Becker, CFA, Clean Yield Asset Management



What we’ve learned:

e Shareholder strategy has been most
effective on the issue of disclosure

e The Investor Network on Climate Risk (INCR)
offers the opportunity to participate in a
broad network of shareholders

e INCR participation requires an annual fee of
$1,000, a commitment to mitigating climate
risk in your portfolio and active participation
in working groups

e Seattle and San Francisco and members

Investor Network on Climate Risk
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